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Taurus Securities Limited

Balance Sheet
Az at December 31, 2011

ASSETS
Non-Current Asscts

Property and equipment
Intangible assets

Long term loans

Long term deposits
Deferred tax asset - net

Cuarrent Assets

Trade debis

Loans and advances

Deposits, prepayments and other receivables
Accrued interest income

Investments

Receivable against margin trading

Taxation - net

Cash and bank balances

EQUITY AND LIABILITIES
Share Capital and Reserves

Share capital
Reserves

Current Liabilities

Trade and other payables

CONTINGENCIES AND COMMITMENTS

The annexed notes | to 32 form an integral part of these financial statements.
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2011 2010
Rupees Rupees
B.5T0465 10,328,032
11,150,564 11,270,763
10,183 69,715
1,193,585 1,918,568
1,135,834 2,242,113
23,070,631 =3,829,191
23,168,193 46.031.531
1038416 1L.O71,754
12,621,452 012,427
4,195,542 2,239,168
97,295,168 75,209.116
46,424,464 -
3,942,672 977,205
98,840,442 198,782,840
287,526,379 326,324,041
310,597,010 352,153,232
135,023,060 135,023,060
142,610,511 136,303,021
277,633,571 271,326,081
32,963,439 80,827,151
32,963,439 80,827,151
310,597,010 352,153,232
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Taurus Securities Limited

Profit And Loss Account
For the vear ended December 31, 2011

2011 2010
Note Rupces Rupees

INCOME
Brokerage and commission 38,889,510 45,786,036
Other operating income 20 27,343,030 24,216,618

66,232,540 70,002,674
EXPENSES
Administrative 21 (56,719,207) (61,043.474)
Other operating L (177.316) (190.723)
Impairment of investments (91.833) (271,278)
Finance cost 24 (555,710) (4, 244)

(57.544,066) (61.949.719)
PROFIT BEFORE TAXATION 5.688,474 8,052,955
Taxation 25 (2,3580,984) (2.873.880)
PROFIT FOR THE YEAR 6,307,490 5,179.075
Earnings per share - basic and diluted 26 0.47 0.38
The annexed notes | to 32 form an integral part of these financial statements.
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Taurus Securities Limited

Statement of Comprehensive Income
For the year ended December 31, 2011

Profit for the vear

Other comprehensive income

Total comprehensive income for the year

The annexed notes | to 32 form an integral part of these financial statements.
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2011 2010
Rupees Rupees

6,307,490 5,179,075

6,307,490 5,179,075
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Taurus Securities Limited
Statement of Cash Flows
For the year ended December 31, 20011

ARSI FLIRYS FROWDD TIPERATING ACTIVITIES
Frofil belore taaation

Adljusiments for ;

PReprectpon

Amorlisation

Loss on disposal of lixed asscis

Finanece cost

Profit on bank deposits

Profil on iern deposil receipts

Uinrealired loss on held for irading investments
Impabrment of investments

Chperating profit before working capital changes
{Increase) / decrease in operaling assels ;

Trade delds

Loan and mdvances

Peposats, prepayments and oiher receivables

Deerease in operating labilities ;
Trodde and pther pavables

Mol Cach oied in npﬂ-:llhﬂ!
Long lerm loans

Long term deposits

Fax paid

Finaneial charges paid

Net cash used in operating activities
CASH FLOWS FROM INYVESTING ACTIVITIES
Investascinls
Receivable against margin trading
Addition to property and equipment
Profit reccived on bank deposits
Salbe proceeds from disposal of property and equipment
Nel cash used in nvesting aclivities

MNet decrease in cash and cash equivalents
Cash and cash equivalents at beginning of the vear

Cash and cash equivalents af end of the yvear

The annexed notes 1 10 32 form an integral pan of these Minancial statements.
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011 201
Rupees Rupeoes
G887 BAIS2.955
2H94, 134 1RAT KD
120,159 A317.189
60,512 213087
555,710 444244
(13,265,903 (17, 109.034)
(8.731,4635) (6.287.617)
2,531,873 -
91,833 271,278
[ 15.844,107) (18072 892)
(7.155,61) (19.019.937)
12863308 (7A11.060)
33308 (262,284)
(10,609,055) 2.502
12,287,621 (T.670,842)
5,131,938 (17.690.779)
i47.665,895) (28,312,132}
(42,533,907) (46,002,961)
49,532 (44,133)
724,983 150,000
(5,437,989) (5,043, 845)
(555,710) (444.244)
(5,219,184} {5.182,222}
(47,753,091) {51,185,183)
(24,709,758) {25.000.000)
(46,424,464} =
(1.969.309) (3.679.997)
20,141,994 22,563,617
772,130 119052
[52.1589.307) (5.997.168)
{99,942,398) (57.182,451)
108,742 840 255.965.291
98,840,442 9%, 782 840
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Taurus Securities Limited

Statement of Changes in Equity
For the year ended December 31, 2011

Issucd,
subscribed and  Unappropriated Total
paid up capital profit
Rupees
Balance as at January 01, 2010 135,023,060 131,123,946 266,147 006
Total comprehensive income for the
year
Profit for the vear ended December 31, 2010 - 5.079.075 5.179.075
Balance as at December 31, 2010 135,023,060 136,303,021 271,326,081
Total comprehensive income for the
vear
Proflit for the year ended December 31, 2011 . 6,307.490 6,307,490
Balance as at December 31, 2011 135,023,060 142,610,511 277.633.571

The annexed notes | to 32 form an integral part of these financial statements.
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Taurus Securities Limited

Notes to the Financial Statements
For the yvear ended December 31, 2011

1.1

2.2

23

LEGAL STATUS AND NATURE OF BUSINESS

Taurus Securities Limited (the Company) is a public unquoted company, incorporated in Pakistan on June
27, 1993 under the Companies Ordinance, 1984, The registered office of the Company is situated at 6th
Floor, Progressive Plaza, Beaumont Road, Civil Lines, Karachi. The Company is a subsidiary of National
Bank of Pakistan, which holds 58.32% (2010 : 58.32%) of the shareholding of the Companv. The
Company is engaged in the business of stock brokerage, invesiment counseling and fund placements. It is
a corporate member of the Karachi Stock Exchange (Guarantee) Limited (KSE).

BASIS OF PREPARATION

Statement of compliance

These financial statements have been prepared in accordance with approved accounting standards as
applicable in Pakistan. Approved accounting standards comprise of such International Financial Reporting
Standards (IFRS) issued by the International Accounting Standards Board and Islamic Financial
Accounting Standards (IFAS) issued by the Institute of Chartered Accountants of Pakistan as are notified
under the Companies Ordinance, 1984, provisions of and directives issued under the Companies
Ordinance, 1984. Wherever the requirements of Companies Ordinance, 1984 or directives issued by the
SECP differ with the requirements of IFRS and IFAS. the requirements of the Companies Ordinance,
1984 and said directives shall prevail.

Basis of measurcment

These financial statements have been prepared under the historical cost convention, except for available
for sale investments, held for trading investments and commitments in respect of derivative financial
instruments that are carried at fair value.

New accounting standards and IFRIC interpretations that are not yet effective

The following standards, amendments and interpretations of approved accounting standards will be
effective for accounting periods beginning on or after January 1, 2012:

- Amendments to LAS 12 - deferred tax on investment property (effective for annual periods
beginning on or after January 1, 2012). The 2010 amendment provides an exception to the
measurement principle in respect of investment property measured using the fair value model in
accordance with IAS 40 Investment Property. The measurement of deferred tax assets and
liabilities, in this limited circumstance, is based on a rebuttable presumption that the carrying
amount of the investment property will be recovered entirely through sale. The presumption can
be rebutted only if the investment property is depreciable and held within a business model
whose objective is to consume substantially all of the asset's economic benefits over the life of
the asset. The amendment has no impact on financial statements of the Company.

- 1AS 27 Separate Financial Statements (201 1) - (effective for annual periods beginning on or
after January |, 2013). IAS 27 (201 1) supersedes |AS 27 (2008}, Three new standards IFRS
10 - Consolidated Financial Statements, IFRS 11- Joint Arrangements and [FRS 12- Disclosure
of Interest in Other Entities dealing with |AS 27 would be applicable effective January 1, 2013
[AS 27 (201 1) carries forward the existing accounting and disclosure requirements for separate
financial statements, with some minor clarifications. The amendments have no unpact on the
financial statements of the Company.

Py



Taurus Securities Limited

Notes to the Financial Statements
For the year ended December 31, 2011

- IAS 28 Investments in Associates and Joint Ventures (201 1) - (effective for annual periods
beginning on or after January 1, 2013). 1AS 28 (201 1) supersedes 1AS 28 (2008). IAS 28 (201 1)
makes the amendments to apply IFRS 5 10 an investment, or a portion of an investment, in an
associate or a joint venture that meets the criteria to be classified as held for sale; and on
cessation of significant influence or joint control, even if an invesiment in an associate becomes
an investment in a joint venture, The amendments have no impact on the financial statements of
the Company.

= 1AS 19 Employee Benefits (amended 201 1) - (effective for annual periods beginning on or alter
January 1, 2013). The amended IAS 19 includes the amendments that require actuarial gains
and losses to be recognised immediately in other comprehensive income: this change will
remove the cormidor method and eliminate the ability for entities to recognise all changes in the
defined benefit obligation and in plan assets in profit or loss. which currently is allowed under
IAS 19; and that the expected return on plan assets recognised in profit or loss is caleulated
based on the rate used to discount the defined benefit obligation. During the year, the Company
has recognised actuarial gain of Rs. 31,574 in the profit and loss account and its net
unrecognised actuarial gain at December 31, 2011 amounted to Rs. 2,198,203, Following the
change all actuarial gains and losses will be recorded immediately in other comprehensive
Income.

= Presentation of Items of Other Comprehensive Income (Amendments to IAS 1) - (effective for
annual periods beginning on or after July 1, 2012). The amendments require that an entity
present separately the items of other comprehensive income that would be reclassified to profit
or loss in the future if certain conditions are met from those that would never be reclassified 10
profit or Joss. The amendments do not address which items are presented in other
comprehensive income or which items need to be reclassified. The requirements of other IFRSs
continue 1o apply in this regard. The amendments would result in increased disclosures i the
financial statements of the Company

= Disclosures — Transfers of Financial Assets (Amendments to IFRS 7} - (effective for annual
periods beginning on or after July |, 2011). The amendments introduce new disclosure
requirements about transfers of financial assets, including disclosures for financial assets that
are not derecognised in their entirety; and financial assets that are derecognised in their entirety
but for which the entity retains continuing involvement. The amendments have no impact on
financial statements of the Company.

- Offsetting Financial Assets and Financial Lizbilities {Amendments to IAS 32) — (effective for
annual periods beginning on or after January 1, 2014). The amendments address inconsistencies
in current practice when applying the offsetting criteria in IAS 32 Financial Instruments:
Presentation. The amendments clarify the meaning of "currently has a legally enforceable right
of set-0fT"; and that some gross settlement systems may be considered equivalent 1o net
settlement.

- Offsetting Financial Assets and Financial Liabilities (Amendments to IFRS 7) - (effective for
annual periods beginning on or after January 1, 2013). The amendments o IFRS 7 contain new
disclosure requirements for financial assets and liabilities that are offset in the statement of
financial position or subject to master netting agreement or similar arrangement.

= IFRIC 20 - Stripping cost in the production phase of a surface mining (effective for annual
periods beginning on or after January 1, 2013). The interpretation requires production stripping
Mg, -



Taurus Securities Limited

Notes to the Financial Statements
For the vear ended December 31, 2011

3.5

3.6

3.6.1

3.6.2

3.6.3

3.7

Deferred

Deferred tax is recognized using the balance sheet liability method in respect of all temporary differences
arising from differences between the carrying amount of assets and liabilities in the financial statements
and the tax base, This is recognized on the basis of expected manner of the realization and the setilement
of the carrying amount of assets and liabilities using the tax rates enacted or substantively enacted at the
balance sheet date. Deferred tax assets are recognized to the extent that future taxable profits will be
available against which the deductible temporary differences can be utilised. Deferred tax assets are
reduced to the extent that is no longer probable that the related tax benefit will be realised.

Trade debts and other receivables

Debts originated by the Company are recognized and carried at original invoice amount (which generally
equals the fair value) less any amount written off or provision made for debts considered doubtful.

Investments

Investments in securities are initially recognized at cost, being the fair value of the consideration given,
including the transaction costs associated with the investment, except in case of investments at fair value
through profit and loss, in which case these transaction costs are charged to the profit and loss account.
All regular way purchases and sales of investments are recognized/derecognized on the trade date. These
are classified and measured as follows:

Investmenis at fair value through profit or loss

Investments which are acquired principally for the purposes of generating profit from short term
fluctuations in price or are part of the portfolio in which there is recent actual pattern of short term profit
taking are classified under this category, After initial recognition, these are remeasured at lair value. Goins
or losses on remeasurement of these investments are recognized in the profit and loss account currently.

Held-to-maturity

These are securities with fixed or determinable payments and fixed maturity which the Company has the
positive intent and ability to hold to maturity. After initial recognition, these are measured al amonized
cost less any provision for impairment,

Available-for-sale

Investments which are not classified in any of the preceding categories are classified as available-for-sale
investments. After initial recognition, these investments are remeasured at fair value, Surplus/deficit
arising from re-measurement are taken to other comprehensive income until the investments are
sold/disposed-off or until the investments are determined 1o be impaired, at which time, cumulative gain
or loss previously reported in the other comprehensive income is included in the current year's profit and
loss account.

Derivative financial instruments

Derivative financial instruments are initially recognised at fair value on the dates on which the
derivative contracts are entered into and are subsequently re-measured at fair value using
appropriate valuation techniques. All derivative financial instruments are carried as assets when fair
value is positive and liabilities when fair value is negative. Any change in the fair value of derivative

instruments is taken 1o the profit and loss account.
"R PR



Taurus Securities Limited

Notes to the Financial Statements
For the year ended December 31, 2011

LR

3.2

33

3.4

cost in a surface mine to be capitalized if certain criteria are met. The amendments have no
impact on financial statements of the Company.

SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES

Property and equipment

These are stated at cost less accumulated depreciation and sccumulated impairment, if any.

Depreciation is charged applying the straight line method at the rates specified in Note 4 1o these financial
statements, which are considered appropriate to write off the cost of the assets over their useful economic
lives.

Froportionate depreciation is charged in respect of additions and disposals made during the year. The
assets’ residual values and useful lives are reviewed, and adjusted if appropriate, a1 each balance sheet
date.

Maintenance and normal repairs are charged to profit and loss account. Major renewals and improvements
are capitalized.

Gains and losses on disposal of assets, if any. are determined by comparing the sale proceeds with the
carrying values and are charged to profit and loss account.

Intangible assets
These represent computer software, website developed and stock exchange membership card.

Stock exchange membership card is considered to have an indefinite useful 1ife and stated at cost
less impairment in value, if any. The carrying amounts are reviewed at each balance sheet date to
assess whether they are recorded in excess of their recoverable amounts, and when earrying value
exceeds estimated recoverable amount, these are writien down 1o their estimated recoverable
amount.

Computer software and website developed are recognized in the financial statements, if and only if,
it is probable that the future economic benefits that are attributable 1o the assets will flow 1o the
Company; and the cost of the assets can be measured reliably. These are carried at cost less
accumulated amortization and impairment, if any. Amortization of computer software and website
developed is charged to profit and loss account for the year on a straight line basis at the rates
specified in note 5.

ljarah

The Company accounts for assets under ijarah arrangements in accordance with IFAS-2 “ljarah™
whereby periodic ijarah payments for such assets are recongnized as an expense in profit and loss
account on straight line basis over the ijarah term.

Taxation

Current

The charge for taxation is based on taxable income at current rates of taxation after taking into account tax
credits and tax rebates available, if any.

RTINS



Taurus Securities Limited

Notes to the Financial Statements
For the vear ended December 31, 2011

3.8

3.8.1

313!1

3.9

310

.11

312

Securities under repurchase / reverse repurchase agreements

Transactions of repurchase / reverse repurchase of securities are entered into at contracted rates for
specified periods of time. These are considered to be financing transaction instead of real sale and
purchase of securitics and are accounted for as follows:

Repurchase agreements

Securities sold with a simultaneous commitment to repurchase at a specified future date (repos) continue
to be recognised in the balance sheet and are measured in accordance with accounting policies for
mvestments. The counterparty liability for amounts received under these agreements is included in funds
under repurchase agreements. The difference between sale and repurchase price is treated as mark-up on
repo transactions of quoted investments and accrued over the life of the repo agreement.

Reverse repurchase agreements

Securities purchased with a corresponding commitment to resell at a specified future date (reverse repos)
arc not recogmised in the balance sheet as investments. Amounts paid under these agreements are recorded
as ‘Financing under reverse repo’, The difference between purchase and resale price is treated as mark-up
on reverse repurchase transactions, as the case may be, and accrued over the life of the reverse repo
agreement.

Securities under margin trading

Securities purchased under margin financing are included as 'receivable against margin trading’ at
the fair value of the consideration given, All margin trading transactions are accounted for on the
settlement date. Income on margin trading is calculated on outstanding balance at agreed rates and
recorded in profit and loss account.

Cash and cash equivalents

Cash in hand and at banks is carried at cost. For the purposes of cash flow statement, cash and cash
equivalents consist of cash in hand and bank balances.

Revenue recognition

Brokerage and other income is accrued as and when earned.

Gain or loss on disposal of securities is taken to income in the period in which it arises.
Dividend income is recorded when the sharcholder's right to receive payment is established.

Mark-up/interest from margin trading, reverse repurchase transactions and term deposit receipts is
recognised on a time proportionate basis.

Other revenues are recognised on accrual basis,
Provision

A provision is recognised when the Company has a present legal or constructive obligation as a result of
past event and 1t 1s probable that an outflow of resources embodying economic benefits will be required to
settle the obligation of which reliable estimate can be made.

Cing,-



Taurus Securities Limited

Notes to the Financial Statements
For the year ended December 31, 2011

3.13

3.4
3.14.1

3.14.2

315

316

3.17

3.18

Impairment

The carrying amount of Company's assets are reviewed ot each balance sheet date 1o determine whether
there is any indication of impairment. If such an indication exists, the assels recoverable amount is
estimated and impairment loss is recognized in the profit and loss account for the carrying amount of asset
that exceeds its recoverable amount.

Staff retirement benefits
Gratuity scheme

The Company operates an approved and funded gratuity scheme for all eligible emplovees who have
completed the minimum qualifying period of service of 5 years. The contributions to the scheme are made
in accordance with actuarial valuation using Projected Unit Credit method.

Actuarial gains / losses exceeding. the higher of 10% of present value of defined benefit obligation or
10% of the fair value of plan assets are recognized as income or expense in the profit and loss
account over the estimated working lives of the employees. Where the fair value of plan assets,
exceeds the present value of defined benefit obligation together with unrecognized actuarial gains or
losses and unrecognized past service cost, the Company reduces the resulting asser 1o an amount
equal to the total of present value of any economic berefit in the form of reduction in future
contributions to the plan and unrecognized actuarial losses and past service costs,

Provident fund

The Company operates an approved funded provident fund scheme covering all its employees. Equal
monthly contributions (@ 10% of the basic salary are made by the Company and emplovees to the fund in
accordance with the fund rules.

Borrowing costs

Borrowing costs incurred on finances obtained for qualifying assets are capitalized uwp 1o the
commencement of commercial production of the respective assets. All other borrowing costs are charged
to profit and loss account as and when incurred.

Financial instrumenis

All financial assets and financial liabilities are recognised at the time when the Company becomes a party
to the contractual provisions of the instruments. Financial assets are derecognised when the Company
loses control of the contractual rights that comprise the financial assets or portion of financial assets, while
a financial liability or part of financial liability is derecognised from the balance sheet when the obligation
specified in the contract is discharged. cancelled or expire. Any gain or loss on recognition of the financial
assets and liabilities is taken to income currently.

Offsetting

Financial assets and financial liabilities are offset and the net amount is reported in the balance sheet when
there is a legally enforceable right to set-off the recognised amounts and the Company intends 1o either
seftle on a net basis, or to realise the asset and senle the liability simultaneously.

Dividend and appropriation to reserves

Dividend and appropriation 1o reserves are recognised in the financial statements in the period in which

these are approved.
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41 Detadl of disposal of property and equipment having net book value in excess of Rs 50,000 each

Particalars 1 omd
Vehiclen
Sweuks Culsizs 20, K00
Toyots Conolly B79.000
Office Equipmicii
Eleciric Finings 188 40
Furaiture £ Figtures
Waonden Partition erc 412 457
DooarPamation B3 300
‘Wooden Partition ele 102,104
f  INTANGIRLE ASSETS
et carrying value bash
Vear ended December 31, 2001
Dpenmg net book value
Dispasals / write-ail
= ol
= Accurulaled amonization

Amartization fof the year
Cloving net book valse

Grrmss carrying value bash
A al Becember 31, 2001
Cost

Accemulsed amonization
Mot Book Yalue

Rate of amor leailon (%6)

et carrving vilae basi

Year ended December 31, 2010
Opening net book value
Addition

Transfer ow

Amortization for the year
Closing net book value

Graw carrylng value basks
Ax ai December 31, 2010

Com
Accumulsied amortizaion

Net Book Value

Hate of amortics tion (%)
(A T

A taled
ﬁ:;::::llhl Mot book value Sale procesds Farticulars of buver
Hupees
§16.242 103,738 103,738 A Soleem Ahmed Klun
TT5.728 105,272 103,272 Mir Trfon Suria
16,030 237 1000 M Babar Hameed
245,040 187417 48,500 Mir Zulfigar
5591 1,709 S000 bt Ditkbar Almed
3aze 10675 15,500 Mr Babar Hameed
Stock
Exchange Campuler
Membership !inl‘ir:: Website Total
Card and s
Rt
Rupees
11, D0e 000 270,763 . 10,270,763
- (413,000} {413,004
- A 13,0080 a SRR
= 120, 199 {120,199
10, i) el 150 564 D E0564
e
11,004, (00 4423457 1,041, 0a0 16,464 457
- 4272893)  (LB4LDGD)  (5313593)
11,00, (4000 150,564 . 11,150,564
o=
3% 3%
12,591,000 12952 13163953
- 235,000 235 000
{1.591,000) - (1, 301,000)
- (E3T 189 15217, 1849
11 270, 763 - 11,270,783
B 1000, (K0 4 536,457 004 O 16877457
- (4,565.604)  (1,041,000)  (5.606,604)
1,000, D00 270,763 - 1,270,763
e —— e s R
A% 33%

Made of diposal

Loamsipaey pobict
Company policy

Megotiation

Megodanbion
Ireguaralrm
BeCpOd Kaleon



2011 2010

Note Rupees Rupees
LONG TERM LOANS
Secured - considered good
Employees (other than executives) 61 32,463 117,249
Currenl portion [ (12.280) (47544

20,183 69.713
—_——

This represents interest-free loans provided 10 employees who have completed at least one year service with the Company.
The Facility is granted for purchase of motor cycle and is repayable in 60 monthly instaliments deducted from the salary.
These loans are secured against registration of motor cycle in the Company's name,

LONG TERM DEPOSITS

Security deposits against rental property 420,778 645258
Karachi Stock Exchange (KSE) / National Clearing

Company of Pakistan Limited (NCCPL) 7.1 400,000 500,000
Security deposits againsi asset scquired under

jjarah agreement b3 270,000 270,000
Other deposits 102,810 103310

LIS oSt

This represent deposit with KSE / NCCPL for trading in ready and future market
DEFERRED TAX ASSET - net

Deferred tax assets arising in respect of

Provision for doubtful debts 1,147,941 1,149,440

Accelerated tax depreciation allowance B10.862 961,901

Provision for impairment in value of investments 234,005 221,954
2212598 2,333,293

Deferred tax liabilities arising in respect of

Surplus receipt - (91,182)

Revaluation of securities (77,064) -

2,135.884 2242113
L b s e —— 1

Movement in temporary differences during the year

Recopnized in Recognized in
January 1, 20010 Profit and Loss December 31, Profit and Loss  PrCtmber 31,
010 ann
Accaunt Account
Deferred tax assets arising
in respect of:
Provision for doubtful debus 1,149,440 i 1,149,440 (1.499) 1,147,941
Accelerated tax depreciation
allowance GE9 849 Fr2.053 061,901 (151,039) 210,862
Provision for impairment in
value of investments 127,006 94,9458 221,954 32141 154095
1,966,295 367,000 2333295 (120.397) 2212898
Less: Deferred tax liabilities
arising in respect of
Surplus receipt (182.364) 91,182 (91.182) 91,182 .
Revaluation of securities : . : {77.064) (77.064)
(182,364) 91,182 (91,182) 14,118 (77,064)
Net deferred tax assets 1,783,931 458,182 2,242,113 (106,279) 2,135,834
e —  ____ —  — — — & ]

(T
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¥ TRADE DEBTS it 10 Rapees Rupses

Stcored - comidered goad

e from clients agasnal irnding of socuriics B044,120 10,08, DT

T from NOCTL 14,022,327 M A2641)

Duie from associsied companics sgamst irding

of Lecisnien 1000, 740 1,560,598
1316819 46,031,331

UVasecwred - consddered doulalul LR 3 IT9.A31 pfri TR K]
26448004 40315 62

Provision for deabtful debis (3,279,231 {3.284.113)

11,168,193 A6.001331

5.1 Praviides fer doabilel debia

Ciponng IR0 1384013
Reversal (4.231) -
Clogsng Hw! JEIIII
10 LOANS AND ADYVANCES

Securrd-temlidtred good

Exccutives L] 6. 168 415450
Employoes [Other than execulives) [ 1 TR 970 584,710
Curreni pertbon of lang lefm boans. i 12,280 47 544

IEI [ | Iﬂ'.! | I'-I'H

10,0 Thes represenis mmtcresi-fiee loans o excoutives whase ncovery i made = 12 oqual monthly insfallmenis, The fcibity B sl
againal ichiement bonelits of dw pespoolsve exeulives

10.2  This represents isterest-free advances 1o employoes whose recovery s made in 12 equal manthly inuallsenis The facility i3 secunod
mgaimit retinement bene (s of the respective employoei

]| DEMISITS, PREFAYMENTS AND OTHER RECEIVABLES

Propayments 1,496,505 1,947 580
Dhepasit - Karachi Stock Exchange (KSE) / National Clearing
Company of Pakistan Limited {(NCCPL) ERITRET .
Advance 1o Comtracior . i CAHD
nreaiznd gain on futures condract 17510458 -
Recesvable from provident scheme 36T s
Keceivoble from grabuity scheme 188 340 13447
Chlures 1,613 -
12,621 442 2012427

12 ACCRUED INTEREST INCOME

O term depatit feccipia 3754315 LIEGSID
i saving scooints 47,593 53558
i canh argin with K51 T 447 .
O margan rading 177087 .

4,195.543 1.219, 168

i3 INVESTMENTS

Hekd-te- maturity i 75,000,000 75 K0 0K

Available-for-sale 132 117,283 Rl AL

Fair value through profil snd loss 13 IL1TTRES .
57, I&R T4 11t

HM A



1L Held-to-maturity

- Thas represonts PLS Term Deposin Recespts (TORsh with ACH Baok Lirmted for a periosd of siv mamshs anwwnting to Bs 50 mallion
and Rs. 235 million carrying markup af the rate of 12 1070 per annum (2010 Hy 30 milbon & R 28midlon carmving markup rale of
1L.5% & 11.35% per annum). These TORS will be matuned on Febeurary 03, 2002 (3010 April 07, 2001 and March 15.2001)

1.2 Avallable-for-sale

This represents shares acquired from National Clearsng Company of Pakistan Limited (NCCPL), ender the CFS
MK 1T sqpuare up scheme (the scheme) signed up by the Company with NCCPL, an Decernber 28, 2008 Under
the provesions of the scheme, the Company a8 Financer had purchased 30% of the shares financed under CFS
ME 1L and the remiasnmg 70% had been received in cash from NOUPL alter completion of the squarng up
process. a6 full and final setthenient of all amounts recen able 1o the Campany , 2 Financier, agamst open CFS 1
releade transachion

L hm:r‘::’llnhf Name of investee Cont Market Valee  Market Valae
December 31, December 31, "~ December 31
2001 2010 an o 200
., INVESTMENT COMPANIES
13400 13,400  Jehangir Seddique & Company Lsmited TELALG S4.002 Bt i
— COMMERUIAL BANKS
1628 5625  Bank Al Falah [imied 0,543 i-l,.'ﬂl 3 086
B43, 160 117,183 HA.1 16
o= Provision for mnpasrment in value of
veitments {TI5,906)
Carrving vmlus 117.28)
133 Fair value through profit sod less
MNumbe H 4
- - EI' of ity Name of nvestee Comt Markel Valoe  Market Vale
December 31, Deceomber 31, December 31,
2003 20100 rL ] 2011 2000
o OIL AN GAS -
19,500 . Amock Refipery Lamucd 1L, 217490 (MEITEL
9,000 - Pakistan State Oil Company Limited 2,185,791 2,044,850
CHEMICALS
59,000 = Engro Corporation L irmited 6,111,000 5,469,300 -
H.500 = Faupi Ferulizer Company Limited 15085477 13,533,370 .
24,709,758 12177885 .
Unrealised (loss) on remseasunement
1o Faar value 253873
Carryng value IIII'”E

13.3.1 These shares have been sold under future contracts The total value of the contrait and comesponding unrealized gain is
mentoned in note |9 and 20 respectively.

(T L VA
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CASIEAND RANK BALANUES

Having accounts
Current accourds

Cash in hand

b2 11 2000
Rupees Rupocs
03,155 a8 K730 381
035 400 11 A0 950
2190 7500

—rt ), IR,

These cary pecdil rmbes tanging bebween 55 b0 2 5% per mnmm (2000, 335 ta % 5% pei aniam)

Dialunces held with smociaied ondertakmgs i crverd and pving scoounts asnounts 8o Ha 2 928 047 | December J010; Ra. 3525 9804

and Ra 1003258 (Decomber 200100 R 14,190} respectively

EMPLOYEE BERNEFITS

As mentioned in mote 3,15, 1, the Company operates an approved fonded gratuity scheme for all its permanent employees, Actuarial

valuation of the fimd was carried out &3 al Decembser 31, 2011

The fair value of schemc’s mscia and the preseni value of obligation wder the scheme ol the balance sheet date weire an folloaw

Present value of defined benelit obligation
Far vadue ol plan ascis

Ubnrecosgn red actuanial gam
Asaet 1o e recognised o ol December 11

Movemenl in this account, during the year, was s flhros

el halance na sl Jamuary 1

ot et rod dnngg il yee
Cantribsbon made duning the year
Net malance s of Decensher 3

Mervemerdt in the present value of defined benefit obligation

Troesend value of obligsison s of Jamary |
Clarmend service ool

Inferest cost

Denefit paxd

Acsuarial gain oa obligation

Presend walue of obligaton = at December 11

Movemend 1 the fair value of plan asscts:

Fair value af plan savets a8 ol Jarmary |

L peeied retum on plan asscis
Centrilntnans paid

lBeneiin pasd
Actmrial pia /[l en aesely

Fair vatug of plan asscts as ol Decersber 31

e

ol 010
Hupres Rupecs
472,776 {3.54.615)
7359338 6,420,031
286,540 1178 d16
(Z.198.200) {1,242, %69
S SR8
[13447) [24.515)
1.0k, 1 (RTAIR T
{1,219 85K) {1.092.242)
(158.46) (33,447}
SAENS 505,045
ATAFR B2 VIR
900,198 H06,29%
{1070, S0 (209.725)
(972,141} (1,320,38)
I.E‘TH- 3.541.013
6,520,031 3,528,340
ITE I 309, K38
1210888 1,158,795
{1.070.505) (209,.729)
14,46isT {167411)
73894218 642001

= gy



011 2010
Rupees Rupecs
156 The following amounts have been charged to the profit
and loss pecount during the current year in respect of
tse scherme:
Current service cost £71,409 B62.338
Interest cost 930,198 E06. 293
Expected retum on plan assels (375,244) (309, 818)
Actuarial gain recognized (31,574) -
1,064,989 1.358.795
1.7  Projected unit eredit method using the following significant assumptions was used for valuation of the scheme:
Expected rate of increase in salary level 8% pa 10% pa
Valuation discount rate 13% p.a. 14.25% pa.
Rate of return on plan asscts 5% pa. % pa
158  Actual retumn on plan assets during the year was Rs. 331,927 (2010: Rs. 142,423).
6 SHARE CAPITAL
16,1 Authorised Share capital
FL R 2010 2011 X000
Number of shares HRupees Rispecs
40,000,000 40,000,000 Ordinary shares of Rs. 10 cach 400,000,000 400,000,000
16.2  Isswed, subscribed and paid-up capital
Ordinary shares of Rs. 10 cach
13,502 306 13,502,306  fully paid in cash 135,023,060 135,023,060
16.3  Pattern of sharcholding of the Company is as follows:
Number of shares % holding
National Bank of Pakistan (Holding Company) 7.875,002 832
The Bank of Khyber (Associated Company) 4,050,374 30.00
Saudi Pak Industrial and Agricultural Investment Company Lid. 1,123,001 B33
The Bank of Khyber-Employee Gratuity Fund 449,627 3.33
Oher Individual Sharcholders 2,302 n.02
13,502,306 100

164 The Board of Directors in their meeting held on April 9, 2012 have proposed a cash dividend of Rs. 0.90 per share
(2010: Nilj amounting to Rs. 12.152 million. These financial statements do not reflect this dividend, which would

be accounted in the period in which it is approved,
(I Mlaw



17

17.1

I8
15.1

19

19.1

20

2011 2010
Naote Rupees Rupees

TRADE AND OTHER PAYABLES
Due to clients against trading of securities 17.1 31,154,140 78.159.583
Accrued and other liahilities 1,629,500 2.467.568
Payable to Workers Welfare Fund 179,499 200.000

32,963,439 B0.827.151
Due 1o customers 31,153,942 78.159,583
Associated undertaking 198 -

31,154,140 78,159,583

SHORT TERM RUNNING FINANCE FACILITIES

Running finance facility of Rs. 240 million (2010 : Rs. 240 million) has been obtained by the Company from the
holding company (National Bank of Pakistan) which is secured against hypothecation of amounts due from
customers. The mark-up is repayable quarterly. During the year, mark-up structure of the facility was on floating rate
which is KIBOR plus 200 basis points per annum. Moreover, there is no outstanding balance as a1 December 31,

2011.

CONTINGENCIES AND COMMITMENTS 2011 2010
Rupees Rupees
Commitments
For sale of quoted securities under future contracts against
counter commitments 24,953,205 ;
e

OTHER OPERATING INCOME
PLS income on bank deposits 13,365,903 17,109,054
Mark-up on receivable against margin rading 1,708,548 -
Profit on term deposit receipts 8,732,465 6,287,617
Unrealized gain on fitures’ contracts 2,752,085 -
Unrealized loss on securities under fair value through

profit and loss (2.531.873) .
Dividend income . 17,900
Capital gain 2,640,037 .
Profit on cash margin with KSE 353,912 -
Share application money . 5,173
Bad debts recovered 4,282 791,960
Miscellaneous income 317,701 4914

27,343,030 24216618

H-'-HL'-




2011 2010

MNote Rupees Rupees
2zl ADMINISTRATIVE EXPENSES
Salaries, benefits and allowances 30,534,595 33.150.640
Staff retirement benefit 211 3,051,122 3,584,525
Rent 3,023,295 3497424
Telephone and fax 1,867,477 2,375,864
Karachi Stock Exchange service charges 1.607.675 1,228,027
Depreciation 4 2,894,104 31.857.9081
Electricity and utilities 2,056,533 |.983,107
Vehicle running expenses 2,146,409 2064407
Insurance 1,500,899 1,462,738
Legal and professional 1,128,660 752,835
Central Depository Company charges 438,005 $30.845
Repairs and maintenance 1,427,044 1,430,616
Amortisation 5 120,199 537,189
Printing and stationery 669,285 509,723
Entertainment 685,161 631,045
Postage / courier 300,063 396.171
Umrah facility to employees 513,234 480497
Subscriptions 234,977 161,838
SECP transactions fecs 276,587 245,803
Office supplies 323,935 288,309
Auditor's remuneration r | fe 316,030 270,000
ljarah charges 670,260 670.260
Loss on disposal of fixed assets 60,512 213,087
Computer expenses 163,619 152,580
Travelling and conveyance 343,516 212952
Professional tax 217489 29270
Advertising and business promotion 0,546 196,151
Library and periodicals 48,846 29.310

56,719,207 61,043,474
Eaaaa——————

21.1 Includes contribution to stafT gratuity fund Rs. 1,064 989 (2010: Rs, 1.383.330) as referred 10 in note 15,
contribution to staff provident fund amounting to Rs. 1,545.473 (20010 Rs. |,646,5] %) and contribution to E.Q.8.1,
and 5.E.5.5.1 amounting to Rs. 420,660 (2010: Rs.554.677).

21.2  Auditor's remuncration

Audit fee 50,000 250,000
Out-of-pocket expenses 66,030 20,000
316,030 270,000

pE———

i1  OTHER OPERATING EXPENSES

Workers Welfare Fund 177,316 199,723
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24

4.1

25.1

IJARAH AGREEMENT

The Company has obtained vehicle under ljarah agreement from Invest Capital Investment Bank (formerly known as
Al Zamin Leasing Modaraba} for a period of four years for fixed rental per month,

2011 2010
Mole Rupees Rupees
The total ijrah payments under ijarah are as follows:
Mol Iater than one year 670,260 670,260
Later than one year and not later than five years 55,855 726,115
726,115 1,396,375
=
FINANCE COST
Mark-up on short term running finances 42,526 13.634
Bank charges 213,184 130,610
Guarantee commission charges 4.1 300,000 300,000
S55,710 444244
g

Guarantee of Rs. 50 million (2010 : Rs. 50 million) has been obtained by the Company from MCB Bank Limited in
favor of The Karachi Stock Exchange (Guarantee) Limited which is secured against the pledge of term deposit
receipts of Rs. 50 million. The term of the facility is one vear which shall remain valid till October 1, 2012, The rate
of guarantee commission was fixed at 0.15% (2010 : 0.15%) per quarter,

2011 2010
Rupees Rupees

TAXATION
Current tax expense 3,274,705 3,332,062
Deferred 81 106,279 (458.182)

2.380.984 2,873,880
Relationship between income tax expense and accounting profit
Profit before taxation 5688 474 8,052,955
Tax at the applicable tax rate of 35% {2010 15%) 3,040,966 2.818.534
Tax effect of permanent differences - 30,821
Tax effect of lower tax rate on capital gain (659,982) -
Tax effect of lower tax rate on dividend income - {4.473)
Adjusted income tax charge 2,380,954 . 2,873,880

The average effective tax rate on accounting profit is 27.40% (2010: 35.69%)
LT



152 Stalus of (ax sssesuments

mmmmwwmm-mmqumumu}ﬂmm,m have been fimalized

The retumn For the tax years 2003 - 2011 were filed under section 120 of the Income Tax Ordinance, 2001 seconding Lo which the neturn ftled

ek deemed atocisnwmi oeder.

M EARNINGS PER SHARE - BASIC AND DILUTED

Profit for the yoar

Weighted average number of ordinary ibases

outstandeng during the year

Eamingy per share » Banic and diluted

3302306

i Mo
Roupees Rupesi
& 307 4 5079075
Mudniber of share

I3.502 306
e

Ruapees

047 038

There 15 no delutive effect on the basic caming per share as the company has no cutsanding commitments o7 issee of shares

1T REMUNERATION OF CHIEF EXECUTIVE / DIRECTORS AND EXECLUTIVES

Chiel Executive Drectors Exvecutives Total
o 2010 0 i 080 2011 2010
Rupecs
Managerial rermumeration 1600000 3400000 600000 600,000 DAGRDO0 [0 700,000 1 1668 D00 14,700, 000
Bonus MHEAM &M 236 - LR Bk L] LR e 021113 1388 473
Other benelizs 698,424 624,987 - 516,300 270373 F214,724 1001, Se0
Retirement benefits lig.182 1E1,.820 - 71818 AT T2, 000 830,305
Commizspon - - - - i f 4 218018
4,903,036 :'.Nl.ﬂ-ﬂ mﬂ_&ﬂﬂpﬂﬂl 10,092,911 12747112 16,597,947 H‘-.EH.I!-L

Mumber of persons i i 7 ] 9 1]

—r= —_— - e ——

211 The chief executive and cenain execulives are provided with free wie of the Company’s maintamed cars'cash in lew of cars and mobile
phones (subject 1o limits suthoraed by the Company) in accordance with their termi of employvment

72 TlﬂhﬂluHﬂ'lEllif:ﬂ:tﬂliﬂiddluﬂmivﬂhmwﬁndumcmmﬂ'l:pﬂindm\lhﬂlﬂrl-pnd

.r_f-l-u.'n.-



TRANSACTIONS WITH RELATED PARTIES

The related parties and associated undertakings comprise parent company, ils subsidiaries and
associated companies, directors and their related concerns and key management personnel. All
transactions involving related parties arising in the normal course of business are conducted al

commercial terms and conditions. Transactions with the key management personnel are made under
their terms of employment / entitlements. Contributions to the employee retirement benefits are made
mn accordance with the terms of employee retirement bene it schemes and actuarial advice. Details

ol transactions with related parties during the period, other than those which have been disclosed

clsewhere in these Minancial statements. are as follows:

Holding Company-
Mational Bank of Pakistan

lrokerage eamed
Borrowings

Repayment of borrowings
Fmancial cost paid
Commission paid
Associaled Company-

The Bank of Khyber, First Credit Investment Bank Limited and
First National Bank Moedarba

Brokerage eamed
Directors and Chicl Executive

Brokerage camed

Funds
Provident Fund - employer’s contribution

Grawity Fund contribution
[

2011
Rupees

4,135,072
100,000,000
100,000,000

41,526

=

1,301,350

54,050

1,545,473
1,219,888

2010
Rupees

6,463,500
15,000,000
35,000,000
13,634
134,928

450,995

113,632

1646518
1,392,242
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FINANCIAL RISK MANAGEMENT

The Management of the Comparry has an overall responsibility for the establishment and oversight of the
Company's risk management framework. Management is also responsible for developang and monstoring the Company ‘s
risk maragerment policies.

The Company’s risk management policies ane established 1o identify and analyse the reks faced by the Company, o set
appropriate risk limits and controls, and to monitor risks and adhercnee to limits. Risk managerent policies and sy stems
are reviewed regularty to reflect changes in market conditions and the Company's activities

Risk Management Framewaork

The Company is exposed to the following risks in respect of linancial insremenis:
= Credit risk

- Ligquidity risk

= Market sk

Credit risk

Credit risk is the risk that the counterparty 1o a financial instrument will cause a finaneial lags for the Company by
filing to discharge an obligation. The risk b penerally limited to principal amounts and socrued imerest thereon, if
any. The company’s policy is 1o enter into financial contracts in accordance with the risk management framework
Out of total assets of Rs. 311 million (2010: Rs. 352 million) the financial assets which are subject 10 credit risk
amounted to Rs. 260 million (2010: 325 million). The carrying amount of these financial assets pepresenti the
maximum credit exposure af the reporting date

2 20
[ Hapessh

Long term loans 10,183 O Rl B
Long term deposits 1093 585 1918, 568
Trade debis 21168193 46,001,53]
Loans mnd advances (KIS 1071734
Deposity, prepayments and other receivables 10,724,974 G437
Accrued interest income 4,195.542 2,239,168
|nvestments 75,000 000 74,000,000
Receivable agunst margin rading 6424464 .
Cash and bank balances GEE31,252 198.775. 340

2y, S 609 325 T A2

Liquidity risk

Liguidity risk is the risk that the Company will encounter diffeeulty in meeting i3 financial obligations as they fall due
Liquidicy risk arises becausc of the possibility that the Company could be required 1o pay its labihities carlser than
expected or difficulty in raising funds 1o meet commitments associated with financial liabilities as they fall due. The
Company's approach o managing liquidity is to ensure, as far as possible, that it will always have sullicient liquidity to
mieet its liabilithes when due, under both normal and stressed conditions. without incurring unacoepiable bosses or
risking damage 1o the Company’s reputation

The following are the contractual maturities of financial labsilutiess:

2011
Carrying Contractual Maturity upto
Amount cash Mows three months
Trade and other payables 32,963,419 32963439 32,963,439
Jnl,__m.-ll-il 31963439 32.963.419
e e Dy
2010
Carrying Contractual Mttty upbo
Amaunt canli oy three nwnths
Trade and other payables 80,827,151 80,827,151 20,827,151

A LA

BOEIT. |51 BOE27.15] E0E27.151
e e e



30.3.1

Market risk

Market risk means that the fair value or future cazh flows of a financial instrument will Nuctuate
because of changes in market prices such as foreign exchange rates, interest rates and equity prices.
The objective is 10 manage and control market risk exposures within acceplable parameters, while

optimising the return. Market risk comprises of three types of risk: foreign exchange or currency righ.

interest/mark up rate risk and price risk. The market risks associated with the Compamy’s busineis

activities are discussed as under;

litereal rafe rivk

Interest rate risk is the risk that the value of a financial instrument will Muctuate due to changes in the
market yield. At the reporting date the interest rate profile of the Company’s significant interest bearing

financial instruments was as follows:

On Balance Sheet Assets

Financlal Assets
Long tevmn Eoans

Lisng teven depordiss
Trade debts

Laans and advances

Deposits, prepayments and oiher recevrables
Accruend inkeresd moome

Inveitments
Receivable sguinst margen trading

Cath and bank balamces

Financial Lisbilities
Trade ared dther payables

On Balance Sheet Gap

Mpn financisl net asseis
Total mel ansets

On Balance Sheet Asvrts

Financisl Asscis
Lomg term loans
Lomg serm depoiils
Trade debta
Loars and advunces

Depesets, prepanments and other receivables
Adcrued inlerest indome

Ciath arsd bank balances

Fimancial Liahiities
Tirade ardd other pavabbes

Oa Balance Sheet Gap
*om financial ael snet
Total net assety

"R LTS

L2011
Effective yorld ! Interest/ mark-sp bearing  Son interent [ Tatsl
Imiereni rate Upte three  Bevwoen three  markoup bearing
[eerent [T 11T mendiby fa Ghe
¥ear
{Rupresi
- . ' 20,153 20183
. . . 119 584 I.19) 44
. . ' Ik 168193 =3188.19)
' . . Lo AlS Lodgdle
= s i TATINIY TATI9lY
' . | 85 542 ML
12 00%-02 208 75000000 . 22108 WIS 188
15%% 82 e . Admy 234 464
M 3% RIS AL : 564 500 R a4
24420307 . 65,528 804 280.148.912
. . LR JlAe A8
214620307 . 11 553,184 24718547
i iy
1TTAILAT
L s — - —
M0
Effective yield ¢ Interest § mark-up beaning N mleee) | Tzl
WY e Uptothree  Beween theee  arkeup beaning
percent manthy montha to aae
year
(Rupexs)

) - . 69715 69,714
s . . 1918568 [915 564
. . . 48 031 501 25000,551
. . . OTL T L0778
: = . G g T o 48T
. - . 1310 168 2239164
U0 35%=0 0 50% 23 000 000 360 ey D) dAila TE208.1 16
550 5% 187,304,381 . 11.47RA%% 16478840
212504340 50,000,000 61087738 325392139
: . . ER2TIN BO82T.151
212,304 351 30,000, 00 17739 34 24 G SRR
ot Tl 063

271 IO




30.3.2

30.3.3

304

Price risk

Equity price risk is the risk of unfavourable changes in the fair value of equily securities as a result
of changes in the levels of KSE-Index and the value of individual shares. The equity price risk
exposure arises from the Company’s investiments in equity securities for which prices in the future
are uncertain. The Company’s policy is to manage price risk through selection of blue chip
gecurities.

Company is exposed to equity price risk since it has investments in quoted equity securities
amounting to Rs 22.295 million (2010: Rs 0.209 million) at the balance sheet date. The carrying
value of investments subject to equity price risk are, in almost all instances, based on quoted market
prices as of the balance sheet date. Market prices are subject 10 fluctuation. Fluctuation in the
market price of a security may result from perceived changes in the underlying economic
characteristics of the investee, the relative price of alternative investments and general markel
conditions.

A 10% increase / decrease in redemption and share prices at year end would have increased /
decreased the Company's profit in case of available for sale’ investments by increasing / decreasing
impairment loss. Held of trading investments are currently not exposed to any price risk since the
Company has entered into future sale contract in respect of these securities

2011 2010
(Rupees)
Effect on profit or loss (impairment loss) Rupees 11,728 20912
Effect on equity Rupees - -
Effect on investments Rupees 11,728 20,912

Currency risk

Currency risk is the risk that the fair value or future cash flows of a financial instrument will Auctuate
because of changes in foreign exchange rates. The Company, at present is not exposed to currency risk
as all transactions are carried oul in Pak Rupees.

Fair value of Mnancial assets and liahilities

Fair value is an amount for which an asset could be exchanged or a liability senled between
knowledgeable willing parties in arm's length transaction. The table below analysis financial instruments
carried at fair value, by valuation method. The different levels {methods) have been defined as follows:

Level |: Fair value measurements using quoted prices (unadjusted) in active markets for identical assets

or habilities.

Level 2: Fair value measurements using inputs other than quoted prices included within Level | that are
observable for the asset or liability, either directly (i.e. as prices) or indirectly (i.c. derived from prices).

Level 3: Fair value measurements using inputs for the asset or liability that are not based on observable
market data (i.e. unobservable inputs).

Fair value of the financial assets that are traded in active markets are based on quoted market prices.
W
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Level 1 Level 2 Level 3 Taotal

(Rupees)
= Available for sale 117,283 - — - 117,283
e — — ==
- Fair value through profit
and loss 22,177,885 - - 22,177,885
e Ee——————T TSR e

Capital risk management

The primary objective of the Company’s capital management is to maintain healthy capital ratios
and optimal capital structure in order 1o ensure ample availability of finance for ks existing
operations, for maximizing sharcholder's value, for tapping potential investment oppontunities and to
reduce cost of capital.

The Company manages its capital structure and makes adjustment to it, in light of changes in economic
conditions. Furthermore, the Company finances its operations through equity and management of its
working capital with a view to maintain an appropriate mix between various sources of finance 10
minimise risk,

NUMBER OF EMPLOYEES

The numbser of employees at the balance sheet was 54 (2010: 67).

DATE OF AUTHORIZATION

These financial statements were authorized for issue by the Board of Directors of the Company in their

meeting held on M

e

oy Nade AML-——'-

Chief Exeltive Director |
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HPMG Tassoer Hadi & Co, Talephona « 82 (21) 3568 5847
Chafehed Arcouriants Fax + 02 (21) I568 5085
Shaikh Sultan Trust Buiding Mo, 2 ivemal  wars. kpmg.com. pk
Baraumon Foad

Karachl, 75530 Pakistan

Auditors' Report to the Members

We have audited the annexed Balance Sheet of Taurus Securities Limited (“The Company™)
s ot December 31, 2011 and the related profit and loss account, statement of comprehensive
income, cash Mow statement and statement of changes in equity together with the notes forming
part thereof, for the year then ended and we state that we have obtained all the information and
explanations which, to the best of our knowledge and belief, were necessary for the purposes of
our audit.

It is the responsibility of the Company’s management 1o establish and maintain a system of
internal control and prepare and present the above said statements in conformity with the
approved accounting standards as applicable in Pakistan and the requirements of the Companies
Ordinance, 1984, Our responsibility is to express an opinion on these statements based on our
audit.

We conducted our audit in accordance with the auditing standards as applicable in Pakistan,
These standards require that we plan and perform the audit to obtain reasonable assurance aboul
whether the above said statements are free of any material misstatement. An audit includes
examining, on a test basis, evidence supporting the amounts and disclosures in the above said
statements. An audit also includes assessing the accounting policies and signilicant estimates
miade by the management, as well as, evaluating the overall presentation of the above said
statements. We believe that our audit provides a reasonable basis Tor our opinion and after due
verilication, we report that:

a)  in our opinion, proper books of account have been kept by the Company as required by the
Companies Ordinance, 1984;

by im our opinion:

1) the balance sheet and profit and loss account together with the notes thereon have
been drawn up in conformily with the Companies Ordinance, 1984, and are in
agrecment with the books of account and are further in accordance with accounting
policies consistently applied,

i)  the expenditure incurred during the year was for the purpose of the Company’s
business: and

i) the business conducted, investments made and the expenditure incurred during the
year were in accordance with the objects of the Company;

¢)  inour opinion and Lo the best of our information and according 1o the explanations given
i us, the balance sheet, profit and loss account, statement of comprehensive income, cash
Mow statement and statement of changes in equity together with the notes forming part
thercol conform with approved accounting standards as applicable in Pakistan, and, give
the information required by the Companies Ordinance. 1984, in the manner so required
and respectively give a true and fair view of the state of the Company's afTairs as at
December 31, 2011 and of the profit, its cash Nows and changes in equity Tor the vear then
ended; and

i, Bpepan e i o a2 Fartramfg e regedenst v P scuiien
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KPMG Taseer Hadi & Co,

d)  inour opinion, no zakat was deductible at source under the Zakat and Ushr Ordinance,
1980, (XVHI of 1980).

The financial statements of the Company for the vear ended December 31, 2010 were audited by
another firm of Chartered Accountants who had expressed an unqualified opinion thereon vide
their report dated March 7, 2011,

A Vol R U O

Date:  April 9, 2012 KPMG Tascer Hadi & Co,
Chartered Accountants
Karachi Syed IMtikhar Anjum
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